A Resolution in Support of
Fully Replacing, Not Just Erasing,
Michigan’s Personal Property Tax

Whereas, the Kalamazoo Public Library has experienced a significant decline in property tax
values, which has caused unprecedented fiscal constraints; and

Whereas, this decline has resulted in a reduction of $447,500 in property tax revenue in the last
2 years; and

Whereas, at the same time the Kalamazoo Public Library has confronted consistent reductions in
state aid to public libraries, as part of the $9.6 million cuts statewide, elimination of $3 million in
renaissance zone reimbursements, and over $10 million in annual diversions of dedicated, locally
voted library millages to tax capture authorities state-wide; and

Whereas, library usage is soaring throughout Michigan and Kalamazoo with over 57 million
local library visits last year —a 9% increase over the previous year—a 14% increase in local
library programming and over 14 million computer sessions logged in by citizens; and

Whereas, the Kalamazoo Public Library is a vital resource for preparing young children to enter
school ready to learn; for families seeking jobs, writing resumes, and filing for unemployment
and disability benefits; for connecting to the online world; and for building capacity of nonprofit
organizations; and

Whereas, due to this unrelenting fiscal pressure, the Kalamazoo Public Library has eliminated
bookmobile service, reduced hours at branches, reduced staff by 10%, and eliminated public
computer training classes; and '

Whereas, it is proposed by some that the Michigan Personal Property Tax be erased; and

Whereas, an additional loss of library revenue will result in further reduction in service hours,
fewer library programs and materials, less outreach to preschoolers, and possible branch
closures; and

Whereas, the Personal Property Tax is relied upon by Michigan’s local libraries for a total of
nearly $30 million of revenue, comprising on average about 9% of their taxable property value
statewide, and as much as 50% of the taxable value in some libraries; and

Whereas, the importance of the Personal Property Tax to local libraries is underscored by the
fact that it is a particularly stable source of needed revenue, facilitating efficient management by
Kalamazoo Public Library elected and appointed local officials; and

Whereas, the business community already received a $2 billion tax cut last year and elimination
of the Personal Property Tax would be another $1.2 billion tax cut to businesses; and



Whereas, the elimination of the Personal Property Tax would result in at least another $1.2
billion loss to libraries, schools, and local governments state-wide, which the Senate Fiscal
Agency readily acknowledges is underestimated, and would result in a loss of $1,224,000, every
year to Kalamazoo Public Library; and

Whereas, the elimination or partial replacement of the Personal Property Tax would result in a
tax shift to homeowners to cover payments for bond issues for libraries, schools and local
government; and

Whereas, climination or partial replacement of the Personal Property Tax would force many
libraries to seek additional local property tax increases from their constituents; and

Whereas, further cuts or elimination of vital library services would be unprecedented,
unwarranted, and destructive to the fabric of our community.

Now, Therefore, Be it Resolved, that the Board of the Kalamazoo Public Library urges the
Legislature and the governor to specifically condition any change in the Michigan Personal
Property Tax that would result in a reduction in revenue from this tax to local libraries, on a
full—not partial—amount of replacement revenue; and

Be It Further Resolved, that the Board of the Kalamazoo Public Library urges the Legislature
and the govemor to condition any reduction in revenue to local libraries from the Michigan
Personal Property Tax, on the passage of an amendment of the Michigan Constitution to protect
the full amount of replacement revenue; and

Be It Finally Resolved, that on behalf of our citizens, businesses and schools, and in recognition
of the vital importance substantial and stable revenue derived from Michigan’s Personal Property
Tax will have on our future economic success, the Board of the Kalamazoo Public Library urges
the Legislature and the governor to fully Replace, not Erase, the Michigan Personal Property
Tax.
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